
 

PROPOSAL FOR CDFI PROGRAM SUPPORT from the State of Arkansas 

TO: Arkansas Cares Act Committee   

FROM:  Arlo Washington, President, People Trust Community Loan 
Fund (CDFI)  

DATE: October 8, 2020 
 

REQUEST FOR FUNDING:  TO CAPITALIZE A REVOLVING LOAN FUND TO HELP 
LOW INCOME CONSUMERS AND SMALL BUSINESSES RESPOND TO 
CORONAVIRUS 

 We are facing critical and challenging times in America, especially the low- and 
moderate-income communities in Arkansas.  People Trust specific purpose is to 
providing access to financial products and services to low and moderate income 
communities who would not otherwise receive said opportunities.  People Trust is 
a Community Development Financial Institution, certified by the Department of 
Treasury CDFI Fund and was founded in 2014.  People Trust has been awarded 
multiple times by the US Treasury, The Winthrop Rockefeller Foundation, and 
Arkansas Community Foundation for its Revolving Loan Program performance.  
People Trust currently has lending agreements in place with 5 local banks and 
currently operates successfully with a 9.7% default rate.  The Coronavirus 
pandemic has impacted Arkansans in a significant way.  We have seen an uptick in 
request for loans and financial support from low and moderate income consumers 
and disadvantaged small businesses.  This recent demand for loan products and 
financial services is the reason for this proposal request in efforts for us to have 
the adequate resources to aid those hurt by this health and economic crisis.   The 
revolving loan fund produces tangible outcomes as each loan is reported to the 
credit bureaus and improves credit scores of its borrowers.  CDFIs are ideal vehicles 
to respond to COVID-19’s devastating and inequitable economic impact. As Justin 
Maxson, CEO of the Mary Reynolds Babcock Foundation, explained, “In the South, 
CDFIs are essential for a just recovery. They have the relationships and track record. 
Banks don’t operate as deeply in rural, under-resourced areas as do CDFIs, whose 



missions focus them specifically on low-wealth places.” Without banking relationships 
or with weak relationships, small businesses and nonprofits in the most marginalized 
communities have been locked out of accessing federal PPP loans or other financial 
supports People Trust Community Loan Fund is calling for immediate financial 
support from the State of Arkansas CARES ACT Committee. People Trust is 
Requesting an allocation in the form of a grant in the amount of $2,000,000.00 to be a 
self-replenishing source of capital to support increased lending activity during this 
health and economic crisis.  Sixty percent of funding will be used for low interest rate, 
flexible loans to disadvantaged small businesses, thirty percent to unbanked and 
underbanked individuals’ ten percent for operations and ten percent for loan loss 
reserves. All loans will be at 7.77% in compliance with the State of Arkansas lending 
laws, with flexible terms.  People Trust uses advance technology to deploy capital 
responsibly and has been doing so since 2014.    
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